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RETURN ON INVESTMENT FOR BEGINNERS
MAXIMIZE YOUR INVESTMENTS

'UNDERSTAND ROI
FUNDAMENTALS
ROl measures the gain or
loss generated on an
investment relative to

its cost.

BASIC ROI

To determine the
percentage investment
return. (Net Profit / Cost
of Investment) x 100.

f
1
1
|
1
1
1
I
1
1
1
1
1

'
1
1
1
1
1
I
1
1
1
1
1
1
1
1
1
1
1
]

s IDENTIFY COSTS

Accurately record all
associated costs, including
direct and indirect
expenditures.

TRACK REVENUE
INCREASES

Monitor the direct
revenue from specific
investments to gauge
effectiveness

CONSIDER INTANGIBLE
BENEFITS
~.4 Account for non-monetary
gains like brand improvement
and customer satisfaction
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ADJUST STRATEGIES

Use ROl insights to refine
investment strategies and
reallocate resources efficiently.
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LEARN FROM
LOW ROI

Analyse investments with
poor ROl to identify areas
for improvement
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REGULAR REVIEW

Consistently reevaluate your
investments to ensure they
meet desired ROl goals.
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IEVALUATE MARKETING
ICAHPAIGNS

i | Apply ROI calculations to
} assess the financial

| effectiveness of

| marketing strategies

USE SOFTWARE

TOOLS

Automate calculations and
tracking to maintain accuracy
and save time.

DRIVE BUSINESS GROWTH WITH SMART ROI

LEVERAGE ROI ESSENTIALS TO BOOST YOUR BUSINESS'S BOTTOM LINE
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1. Understand ROI Fundamentals
« Define ROI (Return on Investment) to measure your investment's profitability and efficiency. It
calculates the ratio of net profit to the cost of investment.
2. Calculate Basic ROI
« Use the formula: ROI = (Net Profit / Cost of Investment) x 100. This will give you a percentage that
indicates how much you earned back from the money you spent.
3. Identify Costs
» Accurately track all costs associated with your investment, including initial setup costs, operational
expenses, and indirect costs like time and resources.
4. Track Revenue Increases
« Monitor the direct revenue generated from the investment. This could be increased sales from a
marketing campaign or savings from a cost-cutting strategy.
5. Consider Intangible Benefits
« Factor in intangible benefits like brand enhancement, customer loyalty, or market position
improvement, which might not immediately reflect in direct revenue but have long-term benefits.
6. Use Software Tools
« Utilize ROI calculators or financial management software to help track and calculate ROl more
efficiently. These tools can help manage complex data and provide more accurate results.
7. Evaluate Marketing Campaigns
« Apply ROI calculations to marketing campaigns by comparing the campaign cost against the sales
generated directly from these efforts. This will help you understand each campaign's effectiveness.
8. Regular Review
» Periodically review the ROI of ongoing investments. Continuous monitoring helps identify issues
promptly or successful strategies that can be scaled.
9. Learn from Low ROI
« If an investment shows a low ROI, analyse the factors contributing to this. Understanding what didn’t
work is crucial for making informed investment decisions.
10. Adjust Strategies Based on ROI
« Use insights gained from ROI calculations to adjust your business strategies. Redirect resources from
low-yield investments to those with higher returns to optimise overall business profitability.

This cheat sheet provides a straightforward approach for small business owners to start measuring the
ROI of their investments, ensuring they are making data-driven decisions to enhance business growth
and efficiency.
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